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Renting versus buying: What is actually cheaper? 

As noted by Spiegel, which reported on the study: "in 712 of the total of 401 districts and cities in 

Germany ... buying still seems to be worthwhile compared to renting". 

"These include large cities from the Ruhr area such as Gelsenkirchen, Duisburg, Dortmund or 

Bochum as well as the eastern German cities of Chemnitz and Magdeburg." 

This study did not however take into account the long-term investment value of buying a property -

nor did it consider what is perhaps the most important factor for people when thinking about 

renting or buying: retirement. 

But according to Mulder, from mortgage advice firm Hypofriend, buying a house is likely to pay off 

quicker than most people think - even with Germany's higher-than-average up-front costs. 

"Buying a house involves quite a few up front costs. In Germany these up front costs are high. Real 

estate agent fees can be as high as 7.1 4 percent, notary fees 2 percent and taxes on the purchase 

can be up to 6.5 percent;' Mulder writes. 

Mulder told The Local that homes are currently far more affordable in Germany than in previous 

years. 

"In Germany, actually houses right now are still very affordable because interest rates are so low. So 

compared to 20 years ago, houses are more affordable than they were," Mulder said. 

"It (buying) totally makes sense to buy in Germany - but you just have to swallow hard when you see 

those fees." 

Hypofriend's mortgage calculator shows that the decision to buy a home in Germany can pay itself 

off in under five years, far lower than t he decades-long predictions made by other organisations. 

'On the property ladder' 

In recent years, rising real estate prices in Germany - particularly in urban areas - might have 

demonstrated the investment value of owning your home, but it has made getting on the property 

ladder unaffordable for many. 

In Germany's seven largest cities, house prices almost doubled between 2009 and 2018. 

Mulder says that renting - while perhaps appearing cheaper at first, particularly for people who do 

not have a deposit - is culturally embedded in Germany but has long-term, negat ive consequences. 


