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Renting versus buying: What is actually cheaper? 
------

Reports such as these looking at the comparative cost of renting and buying in Germany's more 

competitive urban markets like Munich and Hamburg find that renting will be a far lower monthly 

outlay. 

While this may benefit some individuals and families for a period of time, renting makes less sense 

from a long-term investment perspective. 

Other studies which compare the investment value of renting plus investing in the sharemarket 

against buying a home have found that the latter has a greater investment value, although there are 

of course caveats due to the potential volatility of shares and housing bubbles. 

For those who want to invest and who have one eye on retirement, buying a home will over time be 

the cheaper option - but only for those who can afford it. 

Mortgage advisor Chris Mulder, from Hypofriend, told The Local that buying makes sense in the 

medium to long-term - even in rent-loving Germany. 

"At a fundamental level, what you see in Germany is that the people that rent, they end up poorer 

than the people that buy," Mulder said. 

Why do Germans rent rather than buy? 

More than half of Germany's population rent their homes - significantly less than the 70 percent on 

average that own their own homes across the EU. 

Unlike the United States, United Kingdom, Australia or other countries where getting on the property 

ladder is a central (if sometimes unachievable) aim for most, many Germans are often content to 

rent for most of their lives. 

A look at history as well as an understanding of German tenancy laws explains this somewhat. 

Post-war Germany looked to improve the domestic economy by building - creating a larger supply of 

units in the process. 

Leases are long, tenants can make significant adjustments to the property and landlords face 

greater barriers in evicting tenants than in many other countries. 

And while it differs from state to state, Germany has various 'rent control' laws which prevent 

landlords from unilaterally raising rental prices and giving renters greater certainty than they have in 

other countries. 


